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Income Tax Law & Practice-2
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Time : 2:30 Hours] [Total Marks : 70

JAAL ¢ (1) ot o usstel walel usiellad 2020-21+1 @udy widl AAtaldi

Horo wdlel 6,

(2) o4l % Walel ARl AU B, SISURL AR Ur<lAl G ).

1 sl Adlacus weal ad«d dAsi-qsaiq v 1A yoo © ¢ 17.5
ASl-sALL g
[aotd WA | [dd WM
(3.) (3.)
YyouR 70,000 | $120 sl 2,51,500
Aufadrl 2,400 | sfa- 21,000
19543 3,000 | Rlagws 4,000
QYURLARL HI2 M 12,000 | suavild ud 6,000
QARG 6,500 | HstLal-{l a8 11,000
glavild v-Hd 2,000 | 223l AldaL
glavily 3,400 AREFZ2- @y 6,500
el 4,600
$AR 10,000
qyidl M w2 12,000
dlie @y 8,000
ML WlHun 7,000
EFA vl 18,000
Hesl v 30,000
U v 2,500
L) s 1,08,600
3,00,000 3,00,000
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aqrri<l wlsdl :
(1) a@viy U2 40% 4 2y oRdlsdl .

(2) B MMMl 3. 2,000 @ad ML MBAMAL 244 3. 2,000
AsasH MlMam- 9.

(3)  WoLRHL Ul Ysdd udLR-AL 3. 2,000 AU AAL O ¥ Al Sl
qladl Al

(4) SRJAAAL 3. 4,000 R HUA Uil AU S,

(5) Hlersiel 3/4 quia qaigly &g w2 ol 9. Hlzsi-l ad-l
w3ld~{l aarL olle BHd 3. 3,00,000 sdl. 241 2190 20% 8yI1RL
oLl 9.

Gul [ordl uel 2usell ad 2020-21 2 ddl-quiadl s
sl lasl 213l 4.

2 8l wllacus wwseql vis welldl 2idize 9. dail Wdidl Al 17.5

As3 ugliz AW O, d2il dl. 31-3-2020 il A% YL AdL weval qui-{l
Rl 1A Hoor 208 &

CES  CERRETE ]

1A% W (3)|nas W (3.)
o5l L @l 48,850 | 2B Al wl€l| 38,000
Rl waYl sl- Hesel vl 10,000
2017-18 3,800 |0\ Fu wal 30,200
2018-19 3,600| 20200 wouR 33,800
2019-20 1,20,000| Qe1d) 5,500
Rl dsyl HAd M2 3,800[a3 ofla 2.100
Rl wRAYl dl- 6,000 4l 4R @y 4,650
HsA AR A8 13,700 qaud 43l 4,000
R{ERSS 4200|el-t vd 830 51,000
a1 (HesaHdl s 3,000

o5l BRI @Y 2L 21,700

2,03,950 2,03,950
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quil-l wledl :

(1) M2 =R 3. 2,400 2Rl €.

(2) MR 40% 19l HU15ld QU U2 AL D,

(3) 3. 1,000 <l sl Haa-l susl .

(4)  UFa- AL 2180 20% 8gR)L HId anal 9,

sRR(l 4l 2020-21 M2 ddl 3 QA suimL 2as<l 2eldzl .

3 <A 2ta fsdl wrell sl Aa-dl 2usell ad 2020-21 e 17.5
HAAsil suat 2uas<l sl s2.
4| Masd wile wile dael | dye |Feedl
adlet B (3.))  adlw (B (3.0 (3.)
1 [8s1@1 4t | 12-08-1997] 4,48,000|12-07-2019| 20,56,560| 16,560
2 [»dud 01-10-2002 1,15,500 [11-08-2019| 12,20,000{ 20,000
3 | Re-R 10-07-2004{ 3,00,000|01-01-2020| 3,63,500] 2,000
4 | H2sIR 25-01-2007] 3,10,000|12-12-2019| 2,75,000
5 R 01-12-2016| 4,00,000 [01-11-2019| 5,82,750 750
6 |[Adl sde 01-12-2019| 2,00,000 - - -
-y Aledl
(1) AAd Ws1RL-AL 11Ul RISl ad 2006-07 eluiq 3. 46,726
A YHRI-AYRIAL vl s@ s,
(2) dl. 1-4-2001 <l A% WLl usidl aell om Bud
3. 4,00,000 edl.
ay JASS
2001-02 100
2002-03 105
2004-05 113
2006-07 122
2016-17 264
2019-20 289
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4 3 2da Msdl udl 2usiRel ad 2020-21 e Ydl-sil suat
wlas-l aRddl s,

() &l MYREUS dldld s dl. 11-6-2019<1 A% 3. 64,64,640 9

Hi AAd . ¥ i3 3. 64,640 sl vl Ysda B, L U1
Ade adel [Udl sl AgeusS Al dl. 1-12-2006+1 A% eui
Ul 23@ sd. dH-l [dl sl Ageusa 240 w51 ad 1988-894i
3. 4,40,0004 wled. salel 2% ysdl. usin-l al. 1-4-2001-1
Axl el oo Bud 3. 5,07.886 sdl. sll wyeus ay
2012-134i 3. 30,600+ YHIR SUAL.

sl MyeuSe Hsi ARl sul el dl. 1-10-2019-1 A%
3. 10,00,000+1 A 8154 AR »0is SRAL g4l i
dl. 1-2-2020-1 A% 3. 10,00,000- UR.S.{l.-1 oll-guai

Ase 4.

ArRusly ay JASALS
2001-02 100
2006-07 122
2012-13 200
2019-20 289

(o) [Maeuda dl. 1-8-2019+1 A% Wldi-ll »dld 3. 12,20,000 8.5

Hi QL. UL BARLd dHEL dl. 2-1-2003 <L A% 3. 1,15,50041
viled 8dl. ¥ 9 degiad WAL 3. 19,950 YsAl &dl.
vacdsl 2 g WsiRld HslL dl. 1-1-2020-1 A%
3. 6,10,00041 w3l A . BdUd AL 32dl Y48 535
ARUAl d 55l S HIRL 3 L M 3. 4,27,00041 iy €ld
dl 324l Y48l s45d eud ? -ueugly an 2002-03 del 2019-
20 HleHl YAsHis visd 105 4 289 8.

o8l AYBL Y81 $5345d 5L 1A dl 32l 84+ As1-L 539 w3l ?
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5 A ua qsdl vl sl MRasusHl 2usel al 2020-21 12 17.5
By AL Sl 2uasl 2Ra .
(1) 3. 1,00,0004 10%-1 324 Rl R (Al 4.3, 10%)

(2) 3. 50,0001 6%-ll IR¥AABA (4.4l s34sd RE-AR
(442, 20%)

(3) AW W HAd Rz 3. 6,750

(4) diedld S+un 3. 14,000 (A.4.5. 30%)

(5) 2odl Al Rulfle ARRE32 u waa @y 3. 2,750
(6) M54 Ra-ad ey 3. 3,000 (.42, 20%)
(7) usi--l U2l egild vl waa eud 3. 17,000

(st MRS g 3. 10,000 Ysdd sd A4 @l dyadl HI2
3. 5000 vl 4 ed))

(8) oMl 2idd ol u widl-l 2as 3. 25,000.

AHBL 1% 2 R[4+ Ay saL 2gsH 3. 200 249 3. 100 65 s
ysdd. dledld S-uy Hnaal 3. 1,000 v 5.

6 <A 2t Bl wrell sl aqeusHl 2usell ad 2020-21 v 17.5
=y QAL uas<l ol s
(1) Awas ads-l sl 3. 15,200
(2) W0l 2naa @l u vidl-l 2198 3. 25,000
(3) AdAoa R~ u Hda @y 3. 3,600 (d.4.24. 20%)
(4) DA™ HAa SuH (R2) - 3. 8,400 (443, 30%)
(5) MedlFu ARPA Rulofle ur Hid e 3. 1,200
(6) [ugall Su-llal 2R ur A4 R~ 3. 12,500
(7) 3. 1,00,00041 8%~ [ 4.1 Reél-=ud

(@ dldlvll - €2 ad g vl Rl Hid-l 154 didlu, usdl
Rz, 2019+ Ay AHY 3. 50,000~ Ré-=ad Q2 €l sdl.)

AHRl R wedl lid dlql ur 3. 700 A1 Ysdd 8q 2 RA-AR
viledl 3. 100 salddl ysda edl.
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7 éseld avil- 17.5
(1) aln 2a
(2) yauidl ssuld

8  &s-lld auil- 17.5
(1) 2nasdl 2HfsiRl
(2) udd $AUASL HY {3

ENGLISH VERSION

Instructions : (1) Answer to all questions are to be given as per the
provision applicable to the A.Y. 2020-21.

(2) All questions carry equal marks. Attempt any four

questions.

1  Following is the previous year's Profit & Loss Account of  17.5

Shri Nevilbhai.
Profit & Loss Account

Particulars Amount |Particulars Amount

(Rs.) (Rs.)
To Salary 70,000|By Gross Profit [2,51,500
To Wealth tax 2,400|By Commission | 21,000
To Income tax 3,000 |By Dividend 4,000
To Reserve for Sales tax 12,000 [By Bad debts return 6,000
To Sales tax 6,500 [By Rental income
To Reserve for Bad Debts| 2,000| of house
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To Bad Debts

To Donation

To Taxes

To General Expenses of
business

To Interest on loan

To Insurance Premium

To Office expenses

To Motorcar Expenses

To Stationery Expenses

To Net Profit

3,400
4,600

10,000

12,000
8,000
7,000

18,000

30,000
2,500

1,08,600

3,00,000

property
By Interest on
treasury savings

certificate

11,000

6,500

3,00,000

Additional Informations:

(1) 40% bad debts are not allowed.

(2) Insurance Premium includes Rs. 2,000 of LIC premium and

Rs. 2,000 of Medi-claim premium.

(3) Salary includes the salary paid to wife Rs. 2,000 who is not

qualified.

(4) Taxes include Rs. 4,000 tax of let out house property.

(5) The 3/4th use of motor car is for business purpose.

Beginning of the year, W.D.V of motorcar was Rs. 3,00,000.
Calculate depreciation@20%.

From the above particulars, compute the income from business

and profession for the A.Y-2020-21.
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2 Shri Jenilbhai is a wellknown advocate of Rajkot. He is 17.5
maintaining his accounts on cash basis. He furnishes the following
information for the year ending on 31-3-2020.

Income and Expenditure Account

Income Amount | Expenditure Amount
(Rs.) (Rs.)

To Balance b/d 48,850|By Purchase of office
To Fee from clients- equipments 38,000
2017-18 3,800 By Motor-car expenses | 10,000
2018-19 3,600|By Office expenses 30,200
2019-20 1,20,000(By Staff salary 33,800
To Gift received from By Sales tax 5,500
clients 3,800 |By Stationery bill 2,100
To loan from clients 6,000 By Interest on capital 4,650
To Profit on sale of By Professional .tax 4,000
house 13,700| By Refund of loan 51,000

To Dividend 4,200|By Tax on house

property 3,000
By Balance c¢/d 21,700
2,03,950 2,03,950

Additional Informations -
(1) The depreciation on motor car is Rs. 2,400.
(2) 40% of motor car is for business use.
(3) Outstanding fee 1s Rs. 1,000.
(4) Calculate 20% depreciation on office equipments.

Compute taxable income of Business and Profession for the
A.Y.-2020-21.
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3  Find out taxable income from capital gain for A.Y.-2020-21 17.5
of Shri Chetan from the details given below.
Sr.| Assets Date of | Purchase | Date of Sales | Transfer
no Purchase |price (Rs.)] Sales | Price Rs.|expenses

Rs.
1 | Residential | 12-08-1997| 4,48,000 [12-07-2019]20,56,560| 16,560
House

2 | Jewellary 01-10-2002| 1,15,500 [11-08-2019]12,20,000| 20,000
3 | Debentures | 10-07-2004| 3,00,000 [01-01-2020] 3,63,500 2,000
4 | Motorcar | 25-01-2007]| 3,10,00.0 [{12-12-2019] 2,75,000
5 | Gold 01-12-2016| 4,00,000 [01-11-2019] 5,82,750 750
6 | New Flat | 01-12-2019( 2,00,000 - - -

Other Informations -

(1) He had made additional renovation expenses of Rs. 46,726

during Financial year 2006-07 in residential house which he

(2) The fair market value of Residential house on 1-4-2001 was

has sold.
Rs. 4,00,000.

Financial Year Index
2001-02 100
2002-03 105
2004-05 113
2006-07 122
2016-17 264
2019-20 289

9
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4  From the details given below calculate the taxable income
from capital gain for the A.Y.-2020-21.

(A) Shri Mayurbhai sold his house in Rs. 64,64,640 on 9

Dt-11-6-2019. For that he paid commission of Rs. 64,640.
He received this house from his father Shri Chandubhai on
Dt-1-12-2006 by gift. His father Shri Chandubhai purchased
this house in 1988-89 in Rs. 4,40,000. 2% commission paid.
The fair market price of house was Rs. 507,886 on
Dt.1-4-2001. Shri Mayurbhai incurred Rs. 30,600 in
2012-13 for renovation made.

After selling the house Shri Mayurbhai invested Rs. 10,00,000
in National Highway Authority of India Bonds on
Dt-1-10-2019 and Rs. 10,00,000 in R.E.C Bonds on

Dt-1-2-2020.
Financial Year Index
2001-02 100
2006-07 122
2012-13 200
2019-20 289
(B) Vimalbhai sold his Jewellery on Dt.1-8-2019 in 8.5

Rs. 12,20,000. He purchased this jewellery on Dt. 2-1-2003
in Rs. 1,15,500. For that he paid Rs. 19,950 as a valuation
expenses. Vimalbhai purchased a new residential house in
Rs. 6,10,000 on Dt. 1-1-2020. Find out how much capital
gain would be tax-free due to selling of jewellery. If this
residedtial house-purchased Rs. 4,27,000, then how much
capital gain would considered tax-free? Index for the financial
year 2002-03 and 2019-20 is 105 and 289 respectively.

If total capital gain amount wants to be tax-free then how

much amount would be invested?
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5  From the details given below calculate the taxable income 17.5

from other sources of Shri Bharatbhai for A.Y.-2020-21.

(1
2)
3)
(4)
(5)

(6)
(7)

Rs. 1,00,000, 10%. Debentures of KSN Ltd (TDS-10%)
Rs. 50,000, 6% Tax free Debentures of RSN Ltd (TDS-20%)
Dividend received on shares - Rs. 6,750

Prize from Lottery - Rs. 14,000 (TDS-30%)

Interest received on Treasury Savings Deposit certificate -
Rs. 2,750

Interest on tax free debentures - Rs. 3,000 (TDS-20%)
Rent received from subtenant - Rs. 17,000

(Paid Rs. 10,000 rent to landlord and paid expenses Rs. 500
for rent collection)

(8) Agriculture income from land situated in India - Rs. 25,000.

He paid Rs. 200 and Rs. 100 for collecting interest and dividend
as bank commission respectively. Expenses of Rs. 1000 for
collecting Lottery prize.

From the details given below calculate the income from

other sources of Shr1 Ketanbhai for A.Y.-2020-21.

(1) Fee received as Director - Rs. 15,200

(2) Agriculture income from land situated in Russia - Rs. 25,000

(3) Interest received on redeemable debentures - Rs. 3,600
(TDS-20%)

(4) Prize won in Horse race (Net) -Rs. 8,400 (TDS-30%)

(5) Interest received from Post office savings deposit - Rs.
1,200

(6) Dividend received on foreign company's shares - Rs. 12,500
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(7) Rs. 1,00,000, 8% debentures of Vijay Ltd.

(Interest date-15" of June and December every Year, on
1t December 2019 he sold debentures of Rs. 50,000)

He paid Rs. 700 for interest on loan taken for purchase of
debentures and paid Rs. 100 commission for purchase of
debentures.

7 Write short notes - 17.5
(1) Service Tax

(2) Tax deducted at source
8  Write short notes - 17.5

(1) Income tax Officer

(2) Central Board of Direct Taxes.
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